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SUSEONTRAETORS INCREASING THE INTEREST RATE ON LATE PAYMENTS BY A CONTRACTOR TO A

suBcoNTRAcToR FROM 1%YoTQ 15%;AND AMENDTNG sEcloN 28-2-2104."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

ayment ef s{tbcent

the+eqses+€h€ws is due the subeentraeter,

reQuest frem a centraeter; the gevernment entity shall Bay direetly te a subeentraeter ary ameunt that the request shews

M
(2) Fer eenstru6tien eentraets that invelve gevernment entities, the eentraeter shall inf€nn a subeentraet€pef any date

€hanges; ehange erders; €r ether €hange$that may affeet the preje€t anC the sub€€ntraeter,

Title 18, ehapter 2; and the previsiens ef Tifle 1B; ehapter 2; aBply!+lseetien 1]=

(2) [SeGtien ^] is intended te be eedified as an integral Barf ef Titte 28, ehapter 2, Bart 21, and the previsiens ef Title 28,

SECTION 1. 28-2-2104. Obligations upon delay of payment. (1) lf a periodic or final payment that is required

by a construction contract to be paid by an owner to a contractor is delayed by more than 30 days from the date the

payment is required by the contract to be made, the owner shall pay to the contractor interest, beginning on the day

following the date when the payment is due, at the rate of 1 1t2% a month or a pro rata fraction of that amount on the

unpaid balance. lf the contractor receives interest from the owner for a delayed payment by the owner, the contractor shall

ensure that any interest accrued on a delayed payment is distributed by the contractor to subcontractors on a pro rata

basis.

(2) lf a periodic or final payment required by a subcontract to be paid by a contractor to a subcontractor is

delayed for more than 30 days from the date the payment is required by the subcontract to be made, the contractor shall

pay to the subcontractor interest beginning on the day following the date when the payment is due, at the rate of 1-42%

15o/o a month or a pro rata fraction of that amount on the unpaid balance. lf a subcontractor receives interest from the



A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING PUBLIC CONSTRUCTION CONTRACT LAW;

PROVIDING FOR ntRE ENT OF SUBCONTMGTORS; AND REeUlRk\G GOF{TRAGTORS TO KEEp

SUBCONTRNETORS INFORMEB OF EFIANGES THAT MIGHT NFFEET THE PROJEET AND TI.IE
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

ayment ef subcent

scbeentracters by eentraeter- (9 Whenever a ^ublie ageney, as defined in 19 1 101, reeeives a pregress payment

the request shews is due the subeentraeter,

@eter; the gevernment entity shall pay di'eetly te a subeentraeter any ameunt that,the request shews

M

€hanges; ehange erders; er ether ehanges that may affeet the prejeetand the subeentraeter,

Title 18' ehapter 2, and the Brevisiens ef Title 19, ehapter 2, aBply te [seetien 11,

SECTION 1. 28-2-2104. Obligations upon delay of payment. (1) lf a periodic or final payment that is required

by a construction contract to be paid by an owner to a contractor is delayed by more than 30 days from the date the

payment is required by the contract to be made, the owner shall pay to the contractor interest, beginning on the day

following the date when the payment is due, at the rate of 1 1l2o/o a month or a pro rata fraction of that amount on the

unpaid balance. lf the contractor receives interest from the owner for a delayed payment by the owner, the contractor shall

ensure that any interest accrued on a delayed payment is distributed by the contractor to subcontractors on a pro rata

basis.

(2) lf a periodic or final payment required by a subcontract to be paid by a contractor to a subcontractor is

delayed for more than 30 days from the date the payment is required by the subcontract to be made, the contractor shall

pay to the subcontractor interest beginning on the day following the date when the payment is due, at the rate of 4 112%

15Yo a month or a pro rata fraction of that amount on the unoaid balance. lf a subcontractor receives interest from the


